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SUBJECT: HALLGRIMSSON- WILSON MEETING ON FISHERIES 

1. LOCAL PRESS ANNOUNCED TODAY THAT MEETING HAD TAKEN 
PLACE IN LONDON BETWEEN PRIME MINISTER HALLGRIMSSON 
AND WILSON. MEETING WAS DESCRIBED AS "COURTESY CALL" 
BY HALLGRIMSSON EN ROUTE HOME FROM MEETING OF NORDIC 
COORDINATION MINISTERS IN STOCKHOLM. HALLGRIMSSON 
TOLD PRESS ON RETURN THAT IN COURSE OF GENERAL DIS- 
CUSSION OF MATTERS OF INTEREST TO BOTH COUNTRIES, HE 
HAD OUTLINED TO BRITISH ICELANDIC PLANS FOR EXTENSION 
OF FISHERIES LIMITS TO 200 MILES AND REASONS THEREFOR. 
BRITISH, IN TURN, HAD NOTED THAT PRESENT AGREEMENT 
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FOR NEW UNDERSTANDING. MEETING WAS ATTENDED BY FOREIGN 
SECRETARY CALLAGHAN, ICELANDIC AMBASSADOR NIELS SIGURD- 
SSON, AND EDWARD BISHOP, SENIOR OFFICIAL FROM MINISTRY 
OF AGRICULTURE CHARGED WITH FISHERIES AFFAIRS. 

2. BRITISH EMBASSY HAS NOT YET RECEIVED FULL REPORT 

BUT UNDERSTAND NO SUBSTANTIVE NEGOTIATIONS TOOK PLACE. 
MEETING WAS AT INITIATIVE OF HALLGRIMSSON WHO MADE IT 
Cl .EAR GOI WISHES AVOID CONFRONTATION BUT IS NOT YET 
READY FOR DISCUSSION OF SPECIFICS. 

3. BRITISH CLAIM TO HAVE INDICATION OF SEVERAL MOTI- 
VATIONS OPERATING TO ENCOURAGE HALLGRIMSSON TO SEIZE 
INITIATIVE IN THIS MATTER. THERE IS PRECEDENT STEMMING 
FROM PRESENT AGREEMENT WHICH WAS FORCED THROUGH PRE- 
VIOUS LEFTIST CABINET BY FORMER PM OLAFUR JOHANNESSON 
AND WHO NOW (AS PARTNER IN PRESENT COALITION) PROBABLY 
APPROVED HALLGRIMSSON VISIT. BRITISH BELIEVE HALL- 
GRIMSSON ALSO MAY HAVE COME TO CONCLUSION THAT TO LEAVE 
MATTERS IN HANDS OF FONMIN EINAR AGUSTSSON MIGHT WELL 
MEAN DRIFT TOWARDS ANOTHER CONFRONTATION. THEY BELIEVE 
FISHERIES MINISTER MATTHIAS BJARNASON IS STRONG-MINDED 
MAN WHO HAS ALSO DECIDED SENSIBLE AGREEMENT CAN BE 
MADE AND HAS ENCOURAGED HALLGRIMSSON. THEY SUSPECT 
ICELANDERS SEE NO IMMEDIATE PROSPECT OF IMPROVEMENT 

IN TERMS OF TRADE FOR ICELANDIC FISH PRODUCTS IN 
UNITED STATES AND ARE THEREFORE SERIOUSLY CONCERNED 
ABOUT CONTINUING LACK OF TARIFF REDUCTIONS IN EC 
COUNTRIES (STEMMING FROM FAILURE TO SETTLE FISHERIES 
ISSUE WITH BOTH UK AND FRG). FINALLY, THEY BELIEVE 
HALLGRIMSSON IS CONCERNED THAT DRIFT TOWARD ANOTHER 
CONFRONTATION WITH UK COULD CAUSE SERIOUS DEVISIVE PRES- 
SURES ON COALITION. AT SAME TIME, THEY GIVE HIM CREDIT 
FOR BEING HONESTLY CONCERNED WITH NATO SOLIDARITY AND 
WITH DANGERS WHICH ANOTHER COD WAR COULD UNLEASH. 

4. WHILE BRITISH WILL HOLD FEW TRUMPS IN NEGOTIATIONS, 

THEY BELIEVE ICELANDRS WANT TO KEEP FISHING RIGHTS IN 
NORTH SEA AND OFF SCOTTISH COAST EVEN THOUGH HERRING 
STOCKS ARE DECLINING. ALSO, ICELANDERS ARE MAKING IT 
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FAIRLY CLEAR THEY HOPE TO ISOLATE FRG AND BRING 
ALLIED PRESSURES TO BEAR ON THEM FOR SETTLEMENT. 

IRVING 
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